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No.

In exercis mus LOHC ed under Section 25-A of the Customs Act, 1969, Customs’
values Frozen French Fries are determined as foliows:-

2 duciground of the valuation issue: The Customs Values ol Potato Frozen French

ned under Section 25-A of the Customs Act, 1969 vide Valuation Ruling

-4 07-03-2013. Relerences were received from some importers for revision
1w as they claimed that international prices of Potato Frozen French Fries
secordingly to determine the true value of Potate Frozen French Fries in

rrevailing prices in the international market, an exercise to determine the

subject goods was under taken by this Directorate General.

3. i pted to determine Customs values:- Valuation methods provided in
Bet Customs Act, 1969 were adopted and applied sequentizlly to address the
P! |

wand, Transaction value method provided in Sub-Section (1) of Section 25

able because 1t is generally known to all that jority ol invoices
nro : age are manipulated / fabricated and hence the reguisite information
reqiire . ooy e fow was not availeble to arrive at the correct transactional value. Identical
and valuation methods provided in Sub-Sections (3) & (6} of Section 25 ibid
wan & Caiiebind seguentially for spplicebility to det ustoms vaiue of subject goods
this duw provided some references however, it was found that the same could not be solely

relicd unca due to absence of absolute demonstratable evidence of qualities, commercial
ulso it was observed that importers usually provide misleading descriptions

ticir imports, as other types and verities of similar goods to avoid the
{nformation available was hence found inappropriate. In line with the
‘;::i order of section 25, this office then conducted a markel enquiry using
cthod under Sub-Section (7) of the Section 25 of the Customs Act, 1969
nformation could not be exclusively relied on. Computed Value Method as

‘on 25 (8) could not be applied for valuation of the aforementioned goods as
the cust 0. taw material under clause (a) and amount of profit and general expenses under
ction 25 (8) of the Act, in the country of export, could not be ascertained. On-
[so checked. All the information was analyzed and evaluated and Sub-

line values

S,\\.

(v of Sceeddon 25 of the Customs Act, 1969, was applied to arrive at the assessable

cunes of Potato Frozen French Fries.

~ ¢s’ participation in determination of Custoins value Meeting with
' ’S\L\smm nolders including importers, and representatives of trade bodies was hc!d on25.04.2016
v _ A
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2
to discuss the current international prices of the subject goods. The view point of all
participants was heard in detail and considered to arrive at Customs value. Importer M/s.
MCR Pakistan (Private) Limited has also submitted invoice of Lambweston which were
higher than the previous Valuation Ruling.

5. Cusioms values for Potato Frozen French Fries: Potato Frozen French Fries,
hereinafier specified shall be assessed to duty/taxes at the following Customs Values : -

S. No. | Description of Goods PCT Code | Proposed  PCT | Origin Customs
for WEBOC Values
(C&F)
US ;
| $/Kg |
| | Potato I'rozen French Fries | 2004.1000 | 2004.1000.1000 | U.S.A 0.90

| Lambweston.  JR Simplot, | 2004.1000 | 2004.1000.1100 | European | 0.80

Avi Union
2 Ao frozen French Fries | 2004.1000 | 2004.1000.1200 | india | 0.70
Me Cain Brand .
: 2004.1000 | 2004.1000.1300 | All Other | 0.70

I

3. | Poiato Frozen French Fries

- CGthier Erand - origin
|
0. i oesses where declared / transaction values are higher than the Customs values

: Ruling. the assessing officers shall apply rhuw values in terms of Sub-
(1) ofF Section 25 of the Customs Act, 19609. In case of consignments imported by air,
' cer shall take into account the differential between air freight and sea freight
1hf: Customs values determined in this Ruling. The Customs Values i
* ruling are for the descriptions and specifications as mentioned herein. HS

ned for illustrative purposes so that Valuation R Lm%:‘:o values are made
seoassessing officers. The assess sment shall be lmcuzcu in the correct

iy or any other

)

e

5 e
citer fulhiling reg

: juisite tormaiiti
18 required therein

‘-’;‘in of this Valuation Ruling: The values determined vide this Ruling shall be
the applicable Customs value for assessment of subject mapomd ooods until and unless it is
rescinded or revised by the competent authority in terms of Sub-Sections (1) or (3) of
Section 25-A or section 25-D of the Customs Act, 1969

8.

may be

within

Direcic

9. The Colicctors of Customs may kindly ensure that the values given in the Ruling for

the a!f»'cn duunuon of goods are applied by the concerned stafT without fail. Any anomaly
rved may kindly be brought to the notice of this Directorate General immediately for

uf the value determined vide this Valuation Rauling: A revision petition
' aeainst this Ruling, as provided under Section 25-D of tl Customs Act 1969,

ays from the date of issuance of this Ruling, before the Director General,
al of Customs Valuation, gt Floor, Custom House, Karachi.

10. This Kiling supersedes Valuation Ru/nw No. 7-//1 2013 deted 07- {/ﬂ\}?
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