GOVERNMENT OF PAKISTAN
DIRECTORATE GENERAL OF CUSTOMS VALUATION
CUSTOM HOUSE KARACHI '

The Collectors of Customs. Model Customs Collectorates, Appraisement (East/ West)/ Por
Qasim 7 Export (Karachi/Port Qasim)/Preventive, Karachi/ Lahore ( Appraisement / Preventive)
Sambrial (Sialkot) / Faisalabad / Multan / 1slamabad /Hyderabad/ Quetta / Peshawar/ Gawadar
Gilait-Baltistan. Directorate General of Transit Trade. Karachi.

DETERMINATION OF CUSTOMS VALUE OF MILK PREPARATION FOR INFAN'T
USE UNDER SECTION 25-A OF CUSTOMS ACT, 1969.
(VALUATION RULING NO. ) | #82017

No. Mis¢/31/201 )9}; Dated: May 04", 2017

In éxercise of the powers conferred under Section 25-A of the Customs Act. 1969
Customs values of Milk Preparation For Infant Use are determined as follows:-

o Background of the Valuation Issue: The Customs values of Milk Pmp'\mlmm lor
Infant Use were determined and notified vide Valuation Ruling No.624/2013, dated 2 3% December
2013 and its addendum dated 20-01-2014. Since prevailing customs values memiuncd in the said
Valuation Ruling were over three years old. therefore, the customs values therein needed 1o be
cevised in view of current international price trends. Hence, an exercise to determine the customs
values ol subject goods was initiated.

B Stakceholders’ Participation in Determination of Customs Values: Meetings for
determination of customs values of Milk Preparation For Infant Use were scheduled on 03-01-2017
and 27-04-2017 which were. duly attended by stakeholders, and representatives of importers. The
stakeholders were requested to submit the following documents:-

) Copy of G.Ds & invoices of imports during last three months showing factual valuc.
i) Website names and E-mail addresses of known foreign manufacturers of the item in
question through which the actual current value can be ascertained.
i) Copy of Contract or any other document through which price has been
finalized with the supplier of the goods.

iv) Copy of L/Cs and contract made during the last three months showing the values of
the item in question.
V) ’.
The current international prices of the subject goods were discussed with the stakeholders and they
. unanimously agreed that the values should be increased upwards rationally. The view point ot all

narticipants was heard in detail and considered to arr ive at the assessable value ol subject goods.

1, Viethod Adapted to Determine Customs Values: Valuation methods provided in Section
75 of the Customs Act. 1969 were duly followed and applied sequentially to address the valu: tion
issue at hand. Transaction value method provided in Sub-Section (1) of Section 25 was found
iap phl. ible because the requisite information was not available as per law. Identical / simil

Nods value method provided in Sub-Sections (5) & (6) of Section 25 ibid were cmmnml [cn
cability to determine Customs value of subject goods. this data provided some references.
ever. it was found that the same could not be solely relied upon due to variation in the same. In
" with the statutory sequential ()ldu of Section 23, this office conducted market inquirics as
\.m-‘_y,. Zipulated under Sub-Section (7) of the Section 25 of the Customs Act, 1969, This method yiclded
most of the reference values. Valuation method provided vide Section 25 (8) of Customs Act 1969,
could not be applied as the conversion cost from constituent materials and allied expenses. al
country of exporl were are not available. Finally. clearance data. market information and



international prices through th internet were examined thoroughly. All the information so gathered
was analyzed for determination of Customs Value of the subject good. € onsequently, section 25(9)
ol the Customs Act. 1969 was applied to arrive at assessable customs values of Milk Preparation
lor Infant Use.

8. Customs values for Milk Preparation For Infant Use: Milk Preparation For fnfant e
hereinafter specified shall be assessed to duty/ taxes at the following customs values: -

S.No Deseription of gUU(H PCT (OliL_[)FO[)O;gd PCT | Oi’igill Customs
for WeBOC [ Values
(C&T)
USS per
(h (2) ) ) (5) (6)
I | Milk Preparation for Infant | 19011000 | 1901.1000.1000 Europe |  6.25
Use I I
1901.1000 | 1901.1000.1100 Far East 5. 75
¢ Infant Formula :
¢ Iollow Up Formula :
¢ Grown Up Formula
2. Milk Preparation for Infant | 1901.1000 | 1901.1000.1200 | Europe  7.25
Use
.« Lactose Free Formula C1901.1000 | 1901.1000.1300 | Far East | 6.75
3. Milk Pr epar ration for Infant 1901.1000 | 1901.1000.1400 WEuropé R
Use |
. Premature Formula | 1901.1000 | 1901.1000.1500 |  Far East  7.50
4. Infant Milk Formula | 1901.1000 | 1901.1000.1600 | Belarus | 4.00
l (Soft Pack) :‘

('

in cases where declared/ transaction values are higher than the Customs values

determined in this Ruling. the assessing ofticers shall apply lhoqg values in terms of Section 23 \'\'

he Customs Act. 1969, In case of consignments imported by air, the assessing officer shall |
account the air freight while applying the Customs values delummed in this Ruling.

l‘:\ Validity of this Valuation Ruling: The values determined vide this Ruling shall be
: ZApplicable Customs value for assessment of subject imported goods until and Lnlu\ it i\
& .f-'.v‘w“«fac-geilul or revised by the competent authority in terms of Sub-Sections (4) of Section 25-A ot the
2 . 1969,

Revision of the value determined vide this Valuation Ruling: A revision petition
may be filed against this Ruling, as provided under Section 25-D of the Customs Act. 1969, within

30 days from the kldlL ol issue of this ruling, before the Director General, Directorate General ol

Customs Valuation. 7" Floor. Custom House. Karachi.



9, he Collectors of Customs may kindly ensure that the values given in the Ruling for
the given description of goods are applied by the concerned staff without fail. Any anomaly

observed may kindly be brought to the notice of Directorate General immediately. Customs values
determined in the 1u|me are for the description and specification as mentioned herein. PCT Codes
are mentioned for illustrative purpose so that valuation ruling values are made accessible to the
assessing officer. The assessment shall be finalized on the basis of correct classification alter
[ultilling requisite formalities related to importability or any other certification required thercon. In
Wddition to this. it is further necessary to verify that there is no mis-declaration of any sort or
violation of Tmport Policy Order or Section 15 of the Customs Act, 1969 or any other law in vogue

therein.

1. This ruling supersedes Valuation Ruling No.624/2013, dated 23-12-2013 and ifs
Addendum dated 20-01-2014.

\

asit Ali I\Xt:lun )

Director
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Copy for information to: -

| Member (Customs). F.B.R.. Islamabad.

2 Director General. Customs Valuation, Custom House, Karachi.

3 Chiel Collector of Customs. South (Appraisement). Custom House, Karachi.
4. Chielf Collector of Customs. South (Enforcement). Custom House. Karachi.
S0 Chiet Collector of Customs (Central), Lahore

6. hief Collcetor of Customs (North), Islamabad.

]

Director General. Intelligence and Investigation- FBR Islamabad.
8. Director General, Audit (Customs & Petroleum), | * Floor, PT&T Audit Building.
Mauj-e-Darva Road, Lahore.

09, Director General. Post Clearance Audit (PCA), Islamabad.

[0 Director General, tnternal Audit (Customs), Karachi,

L1 Directors. Intellizence & Investigation, Karachi / Lahore / Islamabad/ Quetta
Peshawar/ Faisalabad.

[2. Director. !)Lmutumlc of Customs Valuation (Camp Office), Lahore.

13. Deputy Director (HQ). Directorate General of Customs Valuation, Karachi, for uploading
in One Customs é\ WeBOC database system and deleting values mentioned in Valuation
Ruling No.624/2013. dated 23-12-2013 and its Addendum dated 20-01-2014, from the system
w the date ol issuance of this ruling.

4 Chairman (Valuation Committee), FPCC&I. Federation House, Clifton, Karachi.

15, Chambers of Commerce & Industry, Karachi. Lahore, Islamabad. Hyderabad, Quetta

& Peshawar,

6. Law Section. Customs Valuation, 7V Floor, Custom House. Karachi.

17 Review Section. Customs Valuation, 7" Floor, Custom House, Karachi.

{8, larachi Customs Agents Group, Bohri Road, Karachi.

19, CHO. Customs Valuation. Custom Homc Karachi.

20, Notice Board. ( mmms Valuation 7" Floor, Custom House. Karachi / MCC.
\]'apr;lm':muu Floor. Custom House, Karachi.

21 Webmaster Federal Board of Revenue. Islamabad.
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